
BINDISHA SARANG

TheCentral BoardofDirect
Taxes (CBDT)has reportedly
launchedaprobe into foreign
remittances exceeding ~6 lakh
in abid touncover tax evasions.
The tax authorities are scruti-
nising thesehigh-value transac-
tions to ensure accurate income
reportingby individuals and
businesses.

“This investigation into out-
ward remittances reflects the
government’s priority to ensure
compliance andprevent tax
avoidance.Reports indicate
that the initiativewas
promptedby caseswhere forex
remittanceswere inconsistent
with incomedeclarations and
tax collection at source (TCS),”
saysVarunChablani, interna-
tional tax lawyer.

Noticestobesent
Under theLiberalisedRemitta-
nce Scheme (LRS), a 20per cent
tax collected at source (TCS)
applies, and individualsmust

alsodisclose their income sou-
rce. “Individuals remitting over
~6 lakhabroadmay receive
notices to justify the source and
confirmproper taxpayment,”
saysAlayRazvi, partner, Accord
Juris. Taxofficerswill scruti-
nise Form15CC.

“Field formationshavebeen

instructed to verify Form15CC,
a quarterly disclosure state-
ment that details these remit-
tances,whichhasbeen col-
lected since 2016. The goal is to
create a list of high-risk cases
basedondata from the finan-
cial year 2020–21 onwards,with
adeadline for initial notices to
be issued to thosewithunde-
clared income set forDecember
31,” saysKunal Savani, partner,
Cyril AmarchandMangaldas.

‘Jugaad’mayland
youintrouble
Authoriseddealer banks cur-
rently collect TCSon remit-
tances over ~7 lakh. “However,
some taxpayers approachmul-
tiple banks to avoidTCS.The
CBDTaims to analyseForm
15CCdata to catch those escap-
ingTCSandnotdeclaring
adequate income,” says Savani.

TheAnnual Information
Statement (AIS) records various
financial transactions, includ-

ingoverseas expenditures and
remittances. “Amismatch
betweendeclareddetails in the
IncomeTaxReturn (ITR) and
theAISdatamay lead to the tax
department flagging thedis-
crepancy and requesting an
explanation,” saysDevansh
Jain, principal associate, PSL
Advocates&Solicitors.

Whatshouldyoudo?
Maintaindetailed records of
foreign remittances, including
purpose, amount, andbenefici-
arydetails. “Keep receipts, inv-
oices, bank statements, and
other relevant documents to
substantiate your reported
incomeandexpenses,” says
Jain. To avoid scrutinyor pen-
alties, accurately report all for-
eign transactions tomatch the
recordswith the tax authorities.
“Declare all income sources
accurately in your tax returns,”
saysRitikaNayyar, partner,
Singhania&Co.

Savanadvises taxpayers to
avoid splittingpayments across
multiple banks to evadeTCS.

For thosewhohave travelled
abroadandused their credit,
debit, or forex card, purchased
goods or services from foreign
websites, sent remittances
abroad, or bought foreign cur-
rency, Jain recommends that
they reconcile thedata cap-
tured in theirAnnual
InformationStatement (AIS)
with their actual transactions.

Nayyar recommends con-
sulting a tax professional if
you are uncertain about the
process. Take thematter
seriously as discrepanciesmay
lead to tax demands, penalties,
or legal action.

YOUR
MONEY

Remittinglargesum
abroad?PayTCS,
declareincomefully

Understanding
ITR-1,ITR-2&ITR-3
ITR-1form:Form
ITR-1 canbeusedbyan
ordinaryResident
Individualwitha total
incomeofup to~50 lakh.
ITR-2form:This formis
for individualsorHindu

UndividedFamilies
(HUFs)whodonothave
incomefrombusiness
andprofession.
ITR-3form:The ITR-3
formisdesigned for
individuals andHUFs
engaged inbusinessor
professional activities,

requiring themainte-
nanceofdetailed
booksofaccounts.
AsITR-1 is themost
basicof the tax forms,
itsprocessing time is
typicallymuchquicker
comparedtoother
forms.Refundsare
oftencreditedsoonafter
the formisprocessed.
But therearesomeother

factors too
Accuracyof
information:Errorsor
discrepancies in the ITR
can leadtodelaysoreven
rejectionof refundclaim.
E-verification:
Promptlye-verifying
yourreturncan
significantly
reduceprocessing
time.

TDSreconciliation:
Mismatchesbetween
TDSclaimedandTDS
reportedbydeductors
can lead toadditional
verificationsteps.
High-valuerefunds:
Largerefundamounts
maytriggeradditional
scrutiny,potentially
extendingthe
processing time.

ForthosewhohavefiledITR-1,ITR-2orITR-3forAY24,the
burningquestionis:Whowillreceivetheirrefundsearlier?

WhowillgetquickerrefundamongfilersofITR-1,2&3?

Read full reporthere:mybs.in/2dYBpSN COMPILED BY AYUSH MISHRA
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As steel stocks falter, a
silver lining for investors

SHIVAM TYAGI
NewDelhi,20August

S tocks of Indian steel com-
paniesarereelingfrompricing
pressure that is partly blamed

on cheap imports. The stocks have
declinedupto9percentontheNSE
in onemonth, likely allowing inves-
tors an opportunity to use the cor-
rection to enter the pack as pricing
pressure eases.

“Insteeloranyothercommodity,
if prices or spreads are nearing their
bottom, it canbeanopportune time
to invest in those stocks. In India,
domestic fundamentalssuchassteel
consumption remain robust, hence
one can take fresh positions in
these counters,” said Amit Dixit, an
analyst at ICICI Securities.

Domestic steel spread is at
~24,330per tonne (the lowest since
March 2024) and the price of hot
rolled coil (HRC) is at ~51,370 per
tonne (the lowest since December
2020), said Dixit. The Nifty Metal
index has fallen by 1.01 percent in
the past month, while the NSE
Nifty 50 has risen by 0.17 per cent,
according todata fromACEEquity.
APL Apollo Tubes, which makes
structural steel tubes, has dropped
by 8.89 per cent, Steel Authority of
India (SAIL) by 7.4 per cent, NMDC
by 3.89 per cent, Jindal Stainless
by 2.97 per cent, and Tata Steel by
2.41 per cent in onemonth.

Theweakness, analysts said, fol-
lowedChinaandVietnamdumping
their steel produce in the Indian
market. In the first four months of
FY25, net steel imports rose 57 per
centyear-on-year (Y-o-Y) to2.7mega
tonnes (mt), while exports fell by 46
per cent Y-o-Y to 1.7 mt. Chinese
imports rose 193 per cent Y-o-Y to
0.85 mt, taking the country’s share
in India’s overall steel imports to
32per cent fromanaverageof 16per
cent in the past four years. Vietn-
amese steel imports, on the other
hand, were down by 60 per cent Y-

o-Y, according to data from ICICI
Securities. India’sDirectorateGene-
ral of Trade Remedies (DGTR) rece-
ntly launched an anti-dumping
investigation of Vietnamese HRC
imports.Vietnamhasasmallershare
in imports but India’smove is a step
in the right direction, said analysts.

“Theinvestigationsshouldengulf
countries likeChina,whose share in
Indian imports has gone up
markedly. Further, there is hardly
any export of steel from India to
China, thus rulingoutanybenefit to
Indian steel companies,” said ana-
lysts at ICICI Securities in a report.

Accordingtothebrokerage,prof-
itability in China’s HRC and rebar
products isat their lowest inthepast
15 years (HRC at 2.5 per cent and
rebar at 0.08 per cent). Hence, the
brokeragesaidChina’sexportsseem
unfairlypricedanddonotcovereven
the variable cost of production. Bro-
kerageMotilal Oswal estimates that
whilesteelpricesmightremainsub-
duedintheshort term, there ispote-
ntial for improvement in thesecond
halfofFY25.TheSupremeCourt last

week held that state governments
had the authority to impose
additional taxes onminerals, retro-
spectively, with effect fromApril 1,
2005.Analystsexpecttheverdictwill
have little impact and the final cost
willbepassedontosteelconsumers.

“On a prospective basis, the
Jharkhand government recently
proposed an additional cess of ~100
per tonne on coal and iron ore and
~70per tonneonbauxite. Assuming
all state governments follow this,
incremental impact on companies’
ebitdashallbe2–3percent,which is
not alarming,” said Ashish Kejriwal
and Jyoti Singh, analysts with
Nuvama Institutional Equities, in a
report, referring to earnings before
interest, taxes, depreciation, and
amortisation. Analysts predict
NMDC can pass onmost past liabil-
ities arising from the ruling to con-
sumersduetotheavailabilityofpass-
through clauses on any regulatory
cess. Hindalco, on the flip side, has
not received any tax demand yet,
whereas the disclosed contingent
liability of Tata Steel could include
interestandpenalties,whicharenot
admissible, analysts at Kotak
Institutional Equities pointed out.
“Thedemandraisedbystatesunder
different laws could be further liti-
gated based onmerits on a case-to-
case basis,” it added.

Against this, ICICI Securities has
‘buy’ recommendations for JSW
Steel, Jindal Steel, Jindal Stainless,
andTataSteel. Ithas ‘add’ forNMDC
and ‘sell’ for SAIL.

Company CMP (~) 1-month chg (%)

Hindustan Zinc 512.6 -20.1
APL Apollo Tubes 1,347.0 -9.6
National Aluminium Co 172.1 -7.7
Steel Authority of India 133.2 -6.1
Tata Steel 153.9 -2.4
NMDC 224.6 -1.8
Jindal Stainless 740.5 -0.7
Ratnamani Metals & Tubes 3,490.0 -0.4
CMP: Current market price Source: Bloomberg
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IN THE RED

Outward remittances: Subject
to 20% tax collected at source
(TCS) on amounts over ~7 lakh.
May not appear in AIS if no TCS is
collected and not reported
under specified financial
transactions (SFT)/Form 15CC

Shopping on international
websites: Transactions with
Indian credit cards on
international sites appear in
AIS. ITR is needed only if income
exceeds the basic exemption
limit or for specified transactions

Investing in foreign stocks:

Foreign income and assets must
be reported in the ITR.
Non-filing may result in
interest and penalties

Foreign currency purchases:
Transactions totalling ~10 lakh or
more in a year are reported via SFT

International credit cards:
Currently banks are not
deducting TCS on credit cards

Forex/international debit
cards: Transactions under
LRS, with TCS at 5% for
medical/education and 20% for
other cases over ~7 lakh per year

OVERSEAS TRANSACTIONS
TCS, REPORTING AND PENALTIES EXPLAINED

Brokeragesexpect
steelpricesto
goupinH2FY25

— TENDER CARE — — Advertorial

REC Power Development and Consultancy Limited
(RECPDCL), a wholly owned subsidiary of REC Limited, the
Maharatna CPSU under the aegis of Ministry of Power, hand-
ed over 2 (two) project specific SPVs (Special Purpose
Vehicles). viz, Rajasthan IV-C Power Transmission Limited and
Rajasthan IV-E Power Transmission Limited formed for evac-
uation of power from Rajasthan Renewable Energy Zone Ph-
IV (Jaisalmer/Barmer Complex).
M/s Power Grid Corporation of India Limited (PGCIL) emerged
as the Transmission Service Provider (TSP) through Tariff-
based Competitive Bidding (TBCB) process conducted by
RECPDCL, the Bid Process Coordinator, for development of
above transmission projects on Build, Own, Operate & Transfer
(BOOT) basis.
The project Rajasthan IV-C Power Transmission Limited cov-
ers construction of 765/400 kV, 3x1500 MVA & 400/220 kV,
5x500 MVAPooling Station at Mandsaur, 171.75 Kms of 765 kV
line and associated works. The project Rajasthan IV-E Power
Transmission Limited covers 765 kV Substation near
Rishabdeo, 339.24 Kms of 765 kV line and associated works.
The SPVs were handed over by Shri T.S.C. Bosh, CEO,
RECPDCL to the officials of PGCIL including Shri Satya
Prakash Dash, Company Secretary in the presence of Senior
Officials of RECPDCL and Central Transmission Utility of India
Limited. The projects are targeted for implementation in 2
years.

The three-month-long campaign in the run up to the Vigilance
Awareness Week 2024 at NTPC was launched by
Ms Rashmita Jha, Chief Vigilance Officer, NTPC at New Delhi
on 16th August 2024. Vigilance officers posted across NTPC
participated in this programme through video conferencing.
Speaking on the occasion, Ms Jha appealed all vigilance offi-
cers to work on areas outlined by Central Vigilance
Commission for the three-month-long campaign. She asked all
the vigilance officers for extensive outreach through various
methods such as plays, quizzes, informative videos, audios, jin-
gles, and vendor meetings. She also encouraged exploring
innovative approaches to enhance vigilance awareness during
the interaction.

The 55th Annual General Meeting (AGM) of the REC Limited
was held yesterday through video conferencing. Shri Vivek
Kumar Dewangan, Chairman & Managing Director, REC
Limited chaired the meeting and was attended by all the
Directors on the Board of the Company.
Many shareholders were present at the meeting through
Video Conferencing. The requisite quorum being present,
the Chairman & Managing Director called the Meeting in
order. The Chairman & Managing Director then delivered his
speech.
In his speech, Shri Dewangan said, “We saw an exceptional
growth in loans sanctioned, which increased to ₹3,58,816
crore in 2023-24, with growth of 34% and highest ever year-
ly disbursements, reaching a staggering ₹1,61,462 crore,
with 67% year-on-year growth. The total income has grown
to ₹47,214 crore, up by 20% from the previous year. This is
complemented by a net profit of ₹14,019 crore, reflecting a
27% increase year-on-year. The loan book stands robust at
₹5.09 lakh crore, with a growth rate of 17% year-on-year.
Additionally, our Capital Adequacy Ratio is 25.82%, well
above the minimum requirement of 15%. Further, I’m pleased
to report that we have had no new NPAs, over the last 9 quar-
ters.” He added, “We are at the forefront of India’s energy tran-
sition, managing ₹38,971 crore in renewable energy loans
and aiming to increase this to around 30% of our projected
₹10 lakh crore loan book by 2030.”
On this occasion, the Board of Directors released REC’s first
Sustainability Report, aligned with the Global Reporting
Initiative (GRI) Universal Standards 2021, which outlines the
company's Environmental, Social, and Governance (ESG)
performance.
“We have established and assured a baseline for our carbon
footprint, which will help us in planning emission mitigation
strategies, eventually leading us to our Net Zero Plan. We are
dedicated to achieve operational efficiency, uphold social
responsibility, and maintain the highest governance stan-
dards as we lead the way in the NBFC sector on our ESG
journey,” said Shri Dewangan.

NTPC KICKSTARTS CAMPAIGN FOR
VIGILANCE AWARENESS WEEK 2024

REC LIMITED HOLDS 55TH AGM, RELEASES
ITS FIRST SUSTAINABILITY REPORT

RECPDCL HANDS OVER 2 SPVS VIZ.
RAJASTHAN IV-C POWER TRANSMISSION
LIMITED & RAJASTHAN IV- E POWER
TRANSMISSION LIMITED TO M/S POWER
GRID CORPORATION OF INDIA LIMITED

Indian Overseas Bank Celebrates 78th Independence Day with
Patriotic Song Singing Competition for Staff Members' Children.
The event took place at the Conference Hall of IOB, Regional
Office, Berhampur and was attended by Manish Kumar, Chief
Regional Manager, staff members, and their children. The meet-
ing was addressed by Manish Kumar, Chief Regional Manager,
Indian Overseas Bank, Regional Office, Berhampur, where he
expressed pride in the enthusiasm and talent displayed by the
children.

IOB CELEBRATED 78TH INDEPENDENCE DAY


